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ENGLISH VERSION

Instructions : (1) Figures of right side indicate full marks of

questions.
(2) Write answers of all questions in main answer
sheet.
1 MCQ. 20

(1) Man objective of public expenditure in socialist country
18

(A) Justice of distribution of income
(B) Solution of poverty
(C) Social equality
(D) All of the above
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(2) The expenditure by state done behind war is
(A) Non-developed expenditure
(B) Development expenditure
(C) Capital Creation Cost
(D) Civil Expenditure

(3) In which sector the non-developed countries do more
investment at the first stage of development ?

(A) Agriculture sector
(B) Service sector
(C) Industrial sector

(D) Agriculture and Industrial sector

(4) At ancient time what was the main objective of
taxation ?

(A) Revenue receipt

(B) Social welfare

(C) Economic development
(D) None of these

(5) At the atmosphere of depression the revenue and
expenditure for state

(A) are increases
(B) are decreases
(C) Revenue increases — cost decreases

(D) Revenue decreases and cost increases

(6) The revenue from taxation to state is known is
(A) Public Income (B) National Income

(C) Average income (D) Yearly income

(7) Main source of revenue for states is
(A) Penalty’s income (B) Taxes
(C) Deficit Finance (D) Public Debt
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(8) At which time state cannot collect more taxes ?
(A) War time
(B) Economic development time
(C) Time of peace

(D) Time of emergency

Q) At the time of depression taxable capacity to be
(A) Increases (B) Be constant
(C) Decreases (D) None

(10) Because of public expenditure public revenue
(A) Decreases (B) Be fix
(C) Increases (D) None

(11) Which type of effects do the tax more than taxable

capacity ?
(A) Bad effects B) Good effects
(C) Medium effects (D) None

(12) How much factors of income to person has ?
(A) Unlimited (B) Many
(C) Limited (D) Various

(13) The activity of revenue and expenditure of state is
known as

(A) Monetary Policy
(B) Public Finance Policy
(C) Administrative Policy
(D) Revenue Policy

(14) On which the economic development of any country is
depended ?

(A) On the rate of capital creation
(B) On the rate of population

(C) On the rate of income creation
(D) On the rate of taxation
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(15) Since 19'P century the states were known as
(A) Welfare states
(B) Police state
(C) Managerial state
(D) None

(16) The taxes taken more the taxable capacity of people is

known as
(A) Less taxes (B) Easy taxes
(C) High taxes (D) Low taxes

(17) By whom the theory of maximum social welfare is

given ?
(A) Prof. Dalton (B) Prof. Marshall
(C) Prof. Robinson (D) Prof. Clerk

(18) In which type of country, the problem of unemployment
seen very large ?

(A) Underdeveloped (B) Developed
(C) Developing (D) Rich

(19) In which type of economy the economic unstability takes
place oftenly ?

(A) In capitalism (B) In communism

(C) In socialism (D) In mixed economy

(20) Which is the direct tax from given below ?

(A) Sales Tax (B) Excise duty
(C) Heredity tax (D) Entertainment Tax
2  Give the meaning of public and private finance and 10
clear the difference between it.
OR
2  Explain the sources of public revenue. 10
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3  Describe the characteristics of best taxation system. 10
OR

3  Explain the elements, effecting on taxable capacity. 10

4  Explain the theory of maximum social welfare with diagram.10
OR

4 Describe effects of taxation distribution of income. 10

5 Write note : (any two) 20
(1) Principles of taxation
(2) Advantage of Indirect Tax
(3) Scope of Public Finance
(4) Sources of Public Revenue

(5) Types of public expenditure.
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